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EL CONGRESO NACION A L 
EN NOMBRE DE LA REPUBLICA 

~ 

f¡J,n. SFNAOO 
~ Rll'\.IBLICA UOMINICAMA 

... s ., l os icc isoo 14 y 19 el rt1culo 37 e la Conotit'.l~ión 

p·"b ico ; 

VI ~ el cuo o e sta o auscrito en 1ech 1ro. de octu-

bre de 1975, entre loo gobiex:·nos de l Re ública . ominioana y lo Eu-

t dos Unidos de G ice ; 

R E SU 

iICO . o el Acuerdo 

LVE . • 

at o , suocrito en tocha 1ro. 

de octub~s de 1975, entro l a .opúblic 

t de en ate cto por e l ionorabl So or Preoi ent d.o 1 Repúbli ca 

ctor Jo ;¡uin l er 7 l os senorea C loo o ~ B 1a , en ou e 11-

d d d • cr tarfo d ·uta o e G !ud. Pú.blic y oi ·tenci Sdci ,l y a 

nuol de J sus Vin B C' ceran ca e li d d e io de ot do de 

gricultura y los t do Uni.do d ' z·ic , i · pr ntac1o or su .. .. , 

e lencia Rob rt • llur:; i tcb, bajador. de su país en la .epública Do-

minicana y J obn • obtnson , Di rect or, isi n de la •. D. par la e 

p'Úb ic ot:11.nican , ed. te el cucl la encia ara l eaorrollo 

Intern c~on i ( . I • • conviene en restar l pis n Co ento do 1 

li z p ~ el ro r.coo y do conf a id d c on ol eta e d 

jera d 1961 y aua e 

nea ocho i ontos 

en a , unos ~ ro excad loo cuatro millo-

l 1 l , ... es de l oa · ota os Unidoo de úrica ( 

4 , 800. 000. 00), auma que se •~ deGt inad para re pa r e l f'inuncia -

iento el progr ad l oecto alud , s í co o par decurroll r un 

pro r e e.jor ento ru t .. 1c1onol y llev r r f'ormaa oclm:i niatr tiv 

en l a Secretari a do tado de Sal d #blic y ~iotanci oci l ; ue 

co o a la l etra e.ice así . - - - - - - -

h . 
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tl,!\ SENADO 
~ Flf:r RU( ,..1)( \t.JNKANA 

PRESIDENCIA DE LA REPUBLICA DOMINICANA 

Santo Domingo de Guzmán, D.H. 
T , !~um: 43900 

:se 1or 
Br esidente del Senaao, 
Ciudac . 

0eior Presidente: 

11 DI C. 1975 

~láceme comunicarle , que la Resolución apro­
batoria del Acuerdo de Préstamo, suscrito en fecha lro . de octu­
bre de 1975 , entre el ~stado Dominicano y los Estados Unidos de 
América , por una suma que no exceda los cuatro millones ochocien 
tos mil dólares , ha sido promultaaa en fecha 9 de aiciembre en= 
curso y reeistraaa con el 1110 . 272 . -

J1-qT 
ma/aq . 

Atentamente , 

r) 
:::,,~./:José~ . (.¿ue acia 

Secre7,. ~~ Admi~~trativo ae 

/ 
Presidencia . , 
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43900 

""cio:r 
r sidente del ven~ o, 
'iu • 

e1or residontoc 

..,anto om:in o ( e rU2 &.n, • • 

11 DI C. 1975 

~ 

t!JjSENADO 
• REPÚBLICA DOMINICANA 

b torln el AcuorLo 
1 ce 0 comunicarle, tiuo l e o!uci6n apro-

bro e 1975, on~r e 
e_ e t.):, u crJ.to en íec 1 .l.ro. 0 octu-

o ~ Jnic ~o y loo ~tu ni,o o 
ér.i ca , .:or una :-tum 

to '111 i3lareo, 1n. l 
cur~o y ro.iotr ua con el 

quo n0 o .. coL :1~ cuntro 1.dllo.. .,; ochocien 
re .. tl ~:n fcch o t icio ro .. n = 

tun.tanontc, 

Dr. 
.;>{!Cl"Gt.a:a:•io ( 

eoé • uezu a T., 
ini ... tr~tivo to le rosiu.mclu • 
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REPUBLICA DOMINICANA 

CAMARA DE DIPUTADOS DE LA REPUBLICA DOMINICANA 

00 0571 

Doctor 
Adriano Ao Uribe Silva, 
Presidente del Senado, 
Su Despacho. 

Sefior Presidente: 

Santo Domingo de Guzmán, D.Nº 
2 de diciembre de 19750-

Aviso a usted recibo de su oficio Noo518, de fe-
cha 26 de noviembre del afio en curso, junto al cual, -
después de haber sido aprobada por el Senado, remitió 
usted a esta Cámara de Di~utados, la Resolución Apro­
batoria del Acuerdo de Prestamo suscrito entre el Es-
tado Dominicano y los Estados Unidos de América, en -
fecha 1ro. de octubre de 1975, por una suma que no exceda 
los cuatro millones ochocientos mil dólares, que serán -
destinados para respaldar el financiamiento del programa del 
sector de la salud de los pobres rurales y urbanos; así como 
para el desarrollo del mejoramiento nutricional y reformas -
administrativas en la Secretaría de Estado de Salud Pública 
y Asistencia Social. 

Esta ResoluciÓ 
y remitida a1 Pod 
les de lugar. 

celebrada hoy, 
constitucion-ª 
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Santo Domingo de Guzmán, D. H. 
2 e diciembre de 1975 •• 

0~0571 

Doctor 
Adriano A. Uribe Silva , 
Presidente del Senado , 
Su Despacho. 

"triso a usted recibo de su o!'· ,::io º º 518, de -f'o­
cha "' -... nOTT·i r:>mhre del año en cur. o , ·' unto !:17 "ua::. , -
das ' eh ~ sido anr0hade nor ~l enado, --mitió 
usted a esta ·án.ara de .11 intndos, la tesoluc :Lón Apro­
batoria del cuvrdo de .., ' stamo suscrito ent 1:.: el s -
tado Domü icano y los ,.::t ct.~s T r.idoc: ,-o. 'rica, e 
fecha 1ro. de octubre de 1975, por : urna que no exceda 
los cuatro ~i~lones ochocientos mil : 1 res , que ser~~ -
destin,dos p ra resualdar el financ~a.u~~nto d l progrv-~ del 
sector de la salud de los po1"'•pe~ rurales y urbanos; s í como 
para el desarrollo del mejor~ · to nutricional y rofor as -
adlllinistrativas en la Secret 1 _, de "s cado de Salud 1;l:>lica 
y Asist ncia SociP.l . 

, 
,sta eso~u - fue aprobada en sesk~- celebrada h0y, 

y re :tida a1 Pode~ JvC tivo para los r~,~~ constituciona 
les de lugar. 

Atentamente, 

Atj_lio A. Guzmán Fer118'"'~ez 
Presidente de la cá-.-, ra de Diputados . 
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t l ,! \ SENADO 
~ Rlr l '-A ')OM J-.,lCANA. 

Santo Domingo de Guzmán, D. H. 
2 de diciembre a~ 1975." 

Doctor 
Adriano A. Uribe Silva, 
Presidente del Senado, 
Su Despacho . 

Sefior Presidente: 

Aviso a usted recibo de su ofici~ No. 518, de fe-
cha 26 de noviembre del afio en curso , 111nto al cua1, -
después de haber sido aprobada por i ;enado, remitió 
usted a esta C3lllara de DiJ?utados, la J1.esolución Apro­
batoria del Acuerdo de Préstamo suscrito entre el Es-
tado Dominicano y 1os Estados Unido~ ñn América, en -
fecha 1 ro . de octubre de 1975, por w¿ uma que no exceda 
los cuatro millones ochocientos mil , ' res, que serán -
destinados para respaldar el financia:uu .. cnto de1 programa del 
sector de la salud de los poñr~s rurales y urbanos; n~ ' como 
para el desarrollo del mejor ~ to nutriciona1 y r ·o· as -
administrativas en la Secret .. : f de Estado de Salud , í \.,, Jica 
y Asistencia SociPl. 

Esta Resolu. · ' :fue aprobada. en sesión celebrada hoy, 
y remitida a1 Poder ~j~cutivo para los fines constitucion~ 
les de lugar . 

Atentamente, 

Atilio A. Guz.r;án Fer 1á:idez 
Presidente de la C~-ra d~ ~iputados . 



--t.f.l\ S FN ADO 
~~ ltfPL:i!-ICA DOMINJ◄ ANA 

Santo Domingo d~ Guzmán, D.N., 
26 demviembre de 19?5 

Señor 
~ t·1· A '~ ' - 'd .ür. i J. J.o .... -u~man ~e:L"nan oe, 
Pr9sidente de la •Y mara de .Diputado:a, 
Su Despacl:o .-

Seüor Presidente: 

I p.ro·bado por el Senado en sesión de esta 
mimrn fecba, r-1~.ccmc r.emi tir a u::;tod la Rcrnoluci6n que a­
pru ba el .Acu<:rdo de Préstamo suscrl.to entre el nto.do Do­
minicnno-:; los 1-::-;tados Unidos de Atlérice., en .f~cha lro. de 
octubre de 1975, ror unn suma que ne o:xceda. loa cuatro mi­
lloneo o~hociettos mil c61nreG• c110 ~erán destinados par.a 
respaldar el financia iento del progrruaa \1el sector de la 
salud de loa pobroa rurales y u r bonos; a~í como para el d!l, 
so.r.rollo del mejo:ramiento nutricional y reformao adminstr.!!, 
tivas en la cr •tarí a de Estado de balud Pública y Asisten 
cia Social. 

At ntam ntc les luda, 

Arlriano A. Uribfl Silva, 
Pre~·i on.tA. 



Oü519 

Señor 
Dr . Joaquín Balaguer , 
Honorabl e Presidente 
Su Despacho.-

~ 

tl:n sFNAno 
~ RlPU6.UCA )OMINICANA 

Santo Domingo de Guzmán , D. N., 
26 de novi e~bre de 1975 

de la República, 

Honorable Señor Presidente: 

Aviso a usted recibo de su mensaje No . 
41994, de f echa 25 de novi embre del año en curso , anexo 
al cual remiti6 el Acuerdo de Préstamo, suscrito entre 
el Estado Domi~icano y los Es t ados Unidos de América , -
en fecha lro. de octubre del año 1975, por una suma que 
no exceda los cuatro millones ochociento s mil d6lares,­
que serán destinados para respaldar el f inanciamiento -
del programa del sector de la salu d de los pobres rura­
les y urbanos; así como para el desarrollo del mejor~ 
to nutricional y reformas administrativas en l a Secreta 
r í a de Estado de Palúd Públi ca y Asistencia &ocial. -

Pláceme participar a u s t ed que el Senado 
en sesión de esta misma f echa dictó la ~esoluéi6n Aproba 
torial del r ef erido Acuerdo y la remiti6 a la Cámara de­
Diputados , para los fines constitucionales. 

Con sentimientos de la más alta conside­
ración y estima, muy atentamente le salflda , -

Ad~iano A. Uribe Silva, 
Presidente. 



PRESIDENTE DE LA REPUBLICA DOMINICANA 

Núm . t1.J~94 Santo Domingo de Guzmán , D. N . 

2 5 HOV. 1975 

Al 
P reside nt e del Senado, 
c i u d a d . -

Se ñor Pre sidente : 

Me p ermito someter al Congre so Nacional, 

p or conducto d e e s e alto Cue r p o Le gisla tivo d e su di gna 

pre sidencia , de conformidad con las dis p osiciones d e l -

artículo 55 , inciso 10, de la Constitución d e la Repú­

blica , el acuerdo anexo , suscrito p or e l Estado Domini ­

cano y la Agencia para el De sarrollo Internacional , 

(A.I.D.), p or medio d e l cual esta Última conviene en 

prestar al país en fomento de la Alianza para el Progr~ 

so y de conformidad con el Acta de Ayuda Extranj e ra d e 

1961 y sus enmiendas , una suma que no exceda los cuatro 

millones ochocientos mil d6lares de los Estados Unidos 

de Amirica (US$4 , 800 , 000 . 00) , suma ésta que será desti ­

nada para respaldar el financiamiento del programa del 

sector de salud proyectado para establecer un sistema -

de cuidado de salud a bajo costo para los 1 . 8 mil l ones 

de pobres rurales y urbanos que no están siendo atendi -

. .......... / 
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t! SCNADO 
Rl 1)UICA Dl>MINICAHA 

~ / 

éºªt:¡utn 
PRESIDENTE DE LA REPUBLICA DOMINICANA 

dos por e l actual s istema de salud , así como para desarr~ 

llar un programa de mejoramiento nutricional y llevar re­

formas administrativas en la Secretaría de Estado de Salud 

Pública y Asistencia Social . 

Nuestro país deberá pagar a la A. I . D. inte ­

reses que se acumularán al dos po r ciento (2%) por año du­

rante los primeros diez años, después de la fecha del pri ­

mer desembolso, y al tres por ciento (3%) por año de ahí -

en adelante sobre el balance pendiente del capital y sob r e 

cualquier interés vencido y no pagado . 

El indicado préstamo deberá ser amortizado 

dentro de cuarenta (40) años, desde l a fecha del primer d~ 

sembolso en 61 pagos semestrales , aproximadamente iguales , 

de capital e ~ntereses . 

Espero, pues , que los señores legisladores , 

habrán de impartir su voto afirmativo al anexo convenio, -

tomando en consideración que el préstamo a que el mismo se 

refiere ayudará en el es tablecimiento de un sis t ema de cui 

dado de salud a bajo costo para los dominicanos econ ómica­

mente marginados . 



---,, ...... ....... 

EL CONGRE S O NACIONAL 
EN NOM BRE DE LA REPUBLICA 

~ ~•ftJl SFNADO 
~ RCM,.IOL!CA DOM!t-;ICA.°"A 

la , VISTOS los Incisos 14 y 1q ael Art~ulo 37 de la Con~tituci· o' r a, Renublica; < 

VISTO el Acuerdo de Préstamo suscrito en fecha 1ro., de octu-

bre de 19'/5 , entre los gobiernos de la República Domini cana y los Es­

tados Unidos de .Am~rica . 

RESUELVE 

UNICO . APROBAR el Acuerdo de Préstamo, suscrito en fecha 1ro . 

de octuore de 1tj'/7 , entre la .l:(epública Dominicana deoiaamente Deprese 

vada en este acvo por el tlonorao~e senor ~residente de ~a Hepúo~ica 

Doctor Joaquín Bal aguer y los señores Carlos Rojas Badi a , en su cali­

dad de Secretario de Estado de Salud Pública y Asistencia Soci al y 

Manuel de Jesús Viñas Cáceres en su calidad de Secretario de Estado 

de Agricultura y los Estados Unidos de América , representado por su 

Excelencia Robert A. Hurwitch , Embajador. de su país en la República 

Dominicana y John B. Robinson , Director , Misi6n de la A. I . D. para la 

República Dominicana , mediante el cual la Agencia para el Desarrollo 

Internacional (A . I . D. ) conviene en prestar al paí s en fomento de la 

Alianza para el Progreso y de conformidad con el Acta de Ayuda Extran 

jera de 1961 y sus enmiendas , una suma que no exceda los cuatro millo 

nes ochocientos mil d6lares de los Estados Unidos de América ( US -­

$4 ,800 . 000 . 00) , suma que será destimada parE respaldar el financiamie 

to del programa del sector salud , asi como para desarrollar un progra 

ma de mejoramiento nutricional y llevar reformas administrativas en 

la Secretaría de Estado de Salud Pública y Asistencia Social K_ que co­

piado a la letra dice así : 

rh. 
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LOAN AGREEMENT DATED October 1, 1975 between the GOVER».1EN'f 

OF THE DOMINICAN REPUBLIC ("Borrower ") and the UNITED STATES 

OF AMERI~A, acting through the Agency for International 

Development ("A.I.D."). 

ARTICLE I 

The Loan 

SECTION 1.01. The Loan. · A.I.D. agrees to lend to the 

Borrower in furtherance of the ·Alliance for Progress and 

pursuant to the Foreign Assistance Act of 1961, as amended, 

· an amount not to exceed four million eight hundred thousand 

United States dollars ($4,800,000) ("Loan") to assist the 

o Borrower in carrying out the Program referred to in Section 

1.02 ("Program''). The Loan shall be used exclusively to 

finance United States dollar costs of goods and services 

required for the Prograrn ("Dollar Costs") and local currency 

costs of goods and services req\lired for the Program ("Local 

Currency Costs"). The aggregate amount of disbursement 

under the Loan is hereby referred to as "Principal". 

") 

SECTION 1.02. The Program. The Loan shall be used by 

the Borrower to assist in financing a Health Sector Prograrn 

designed to (1) establish a low-cost health delivery system 

for the l.8 million rural and urban poor not served by the 

~xisting public health system; (2) develop a nutrition 

1U IJILK.A 00MIN1CANA 
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f.f,'0 SFNADO 
~RI ll(A.IOMNC\P•U, 

improvement program ; and (3) · c arry out rnanagement reforms ·in 

the Secretariat of State for Health and Social Assistance. 

The Program consists of the following El ements and Activities: 

l. The Low-Cost Health Delivery System Element will 

assist in the establishment of a low-cost health 

delivery s ystem to pro v i de the approximately 1.8 

rnillion economically disadvantaged persons who 

reside in rural and urban areas of the Dominican 

Republic and who do not have access to. the existing 

public health system , with basic health services, 

and for the collection of demographic and morbidity 

data. 

2. The Nutrition Element is designed to improve the 

nutritional status of the country . 

3. The Institutional Development of the Secretariat 

of Health and Social Assistance Element will assist 

i n improving the ~anagement practices of the 
1 

Secretariat of Health in order to increase the 

effectiveness of 'its public health care system and 

to fulfill its policy and planning role. 

The Program, including its Elernents and Activities , is more 

full y described in Annex I, attached hereto, incorporated 
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nerein by reference, which Annex rnay be modified, consistent 

with the foregoing, by agreement in writing of the representatives 

of Borrower and A.I .D . designated under Section 9.02 hereof. 

The goods and services to be financed under the'loan shall 

be listed in the implementation letters referred to in 

Section 9.03 ("Implementati o n Lette rs 11
} here of . 

SECTION 1.03 . Exe cuting and Implementi ng Agencies. The 

Borrower hereby designates the Se cret ariat of State for 

Health and Social Assistance {"SESPA~ " ) a s the executing 

agency for . purposes of carrying out the overall Program. The 

individual i rnplementing age ncies s hall be t he following: The 

National Malaria Eradication Service ("SNEM"); the Office of 

Nutrition Coordination ("ONC") of the Secretariat of State 

for Agriculture ("SEA"), and SESPAS. These agencies shall 

carry out the various Eleme nts and Activities of the Program, 

as is more fully described in Annex I . Nothing herein shall 

be deemed to prohibit the Borrower from assigning an activity 

presently vested in a particular implementing agency pursuant 

to the provision of Annex r ' to another implementing agency 

or suitable entity ; provided, however , that such a transfer 

of activities shall have the prior written consent of A.I.D. 

SECTION l. 04. . --Use of Funds Generated by Other United 

States Assistance. The Borrower shall use for the Program, 
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in lieu of any United States dollars that would otherwise be 

disbursed under the Loan to finance the Local Currency Costs 

of the Program, ,any currencies other than United States 

dollars that rnay become available to the Borrower after the 

date of this Agreement in connection with assistance (other 

than the Loan) provided by the United States of America to 

the Borrower to. the extent and for the purposes that A.I.D. 

and the Borrower may agree in writing. Any suc~ funds used 

for the Program shall reduce the amount of the Loan, (to the 

extent that it shall not then have been disbursed) by an 

equivalent amount of United States dollars computed, as of 

the date of the agreement between A.I.D. and the Borrower as 

to the use of such funds, at the rate of exchange in effect 

on the date on which the pesos become available. 

ARTICLE II 

Loan Terms 

SECTION 2.01. Interest. The Borrower shall pay to 

A~I.D. interest which shall accrue at the rate of two percent 

(2%) per annum for ten years following the date of . the first 

disbursement hereunder and at the rate of three percent (3%) 

per annum thereafter on the outstanding balance o ·f Prj,;nc.i,I?a.l 

and on any due and unpaid interest. Interest on th]~<Yú¡_ 

standing balance shall accrue from the date of eachllrespective 
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disbursement (as such date is defined in Section 7.04), and 

shall be computed on the basis of a 365-day year. Interest 

shall be payable semi-annually. The first payment of interest 

shall be due an~ payable no later than six (6) months after 

the first disbursement hereunder, on a date to be specified 

by A.I.D. 

SECTION 2.02. Repayment. The Borrower shall repay to 

A.I.D. the Principal within forty (40) years from the date 

of the first disbursement hereunder in sixty-one (61) approxi-

. rnately eq~al serni-annual installments of Principal and 

interest. The first installrnent of Principal shall be 

payable nine and one-half (9 1/2) years after the date on 

which the first interest payment is due in accordance with 

Section 2.01 hereof. A.I.D. shall provide the Borrower with 

an amortization schedule in accordance with this Section 

after the final disbursement under the Loan. 

SECTION 2.03. Application, Currency, and Place of Payrnent. 

All payments of interest and Principal hereunder shall be 

máde in United States dollars and shall be applied first to 

the payrnent of interest due and then to the repayment of 

Principal. Exceptas A.I.D. rnay otherwise specify in writing , 

all such payments shall be made to the Agency for International 

....., 
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Development, Washington, D.C. 20523, U.S.A. , Attention: 

Cashier, SA 12, and shall be deemed ·made when received py 

the Office of t he Cashier. 

SECTION 2.04. Pre2ayment. Upon payment ·of all interest, 

Principal and refunds then due, the Borrower may prepay, 

without any other charges, all or any part of the Principal. 

Any such prepayment shall be applied to the installments of 

Principal in the i nverse arder of their rnaturity. 

SECTION 2.05. Renegotiation of the Terms of the Loan. 

In the light of the undertakings of the United States of 

America, and the other signatories of the Act of Bogota and 

the Charter of Punta del Este to forge an Alliance for 

Progress, the Borrower agrees to negotiate with A.I.D., at 

such time or times as A.I.D. may request, an acceleration of 

the repayment of the Loan in the event that there is any 

significant improvement in the internal and external economic 

and financial position and prospects of the Dominican Republic 

and of the other signatories of the Act of Bogota and the 

Charter of Punta del Este. 

ARTICLE III 

Conditions Precedent to Disbursement ~ 
SECTION 3 . 01. Conditions Precedent to Initial Disbursernent 

Prior to the first disbursement orto the issuance of the 



... 

-~ 
({l,J SlNADO 

Rr 'Ulllf,;A. 00.MIN~A 

- 7 -

first Letter of Com.~itment under the Loan, the Borrower 

shall furnish to A.I.D. in form and substance satisfactory 

to A. I. D.: 

(a) An opinion -of the Legal Advisor to the Borrower, 

or of other counsel acceptable to A.I.D. that this Agreement 

has been duly authorized and/or ratified by, and executed on 

behalf of, the Borrower, and that it constitutes a valid and 

legally binding obligation of the Borrower in accordance 

with all of its terms; 

(b) A statement of the names of the persons holding or 

acting in the office of the Borrower specified in Section 

9.02, anda specimen signature of each person specified in 

such statement appropriately c ertif ied as to their authen­

ticity; and 

(e) Evidence of the Appointment of a Loan Coordinator. 

SECTION 3.02. Conditions Precedent to Disbursements for 

the Basic Health Services Program. 

(a) Prior to any d·sbursement or the issuance of any 

commitment docurnent under the Loan for the purpose of 

financ ing the Basic Health Services Program ("SBS"), Borrower 

shall submit to A.I.D. in form and substance satisfactory to 

A.I.D.: 
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a Presidential decree authorizing SNEM to 

provide h ealth services other than malaria 

eradication; 

~ 
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(2) a plan for the reorganization of SNEM setting 

forth í nt e r al ia: 

(3) 

{a) t he general adrninis trative organization 

of t he SBS a nd t he malaria eradication 

functions o f SNEM; and 

(b} a r r a nge ments f or coordinating SBS ·activities 

with SESPAS ; 

evide nc e o f: 

(a) the a ppo i ntment of a Medical Dir ector 

f o r the SBS; and 

{b) the appointment of a r eg i stered nurse to 

t he po sition o f Nurse Super visor f o r 

Region IV; 

(4 ) a time-phased plan setting f ort h t he impl ementation 

' 
of t he SBS in Region IV d uring t h e f i rs t 12 

months of the Program, to i nc lude the c ornmu~~~ 

' ties selected for participati on i n the Pr0gra m; 

{5 ) a Manual o f Diagnosis and Treatment to b e 

used by the auxiliar y nurse s; 
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the arrangements between SNEM and the Robe~t 

Reid Cabral Hospital for implementing the SBS 

in the suburbs o f Santo Domingo; and 

(7) the arrangements between SNEM andan appropriate 

nutrition recuperation center for providing 

nutrition recuperation training to Program 

personnel in Region IV. 

(b) Prior to any d isbursernent or the issuance of any 

cornmitrnent document under the Loan subsequent to -Janua~y 1, 

-1976 , for the purpose of financing the SBS in each of 

Health Regions I, II, III and V, exceptas A.I.D. may otherwise 

agree in writing, Borrower shall submit to A.I . D. a time­

phased plan setting forth in forro and substance satisfactory 

to A. I. D.: 

(1) the implementation of the SBS in each such 

Health Region; and 

(2) the establishment of the nutrition recu­

peration centers in each such Health Region . 
1 

SECTION 3.03 . Condit{ons Precedent to Disbursements for 

the Nutrition Element . 

(a) Prior to any disbursement or the issuance of any 

cornmitment document under the Loan for the purposé of financ~ñ 

the Nutrition Element, Borrower shall submit to A. I.D . in 

form and substa nce satisfactory t o A.I. D.: 
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(1) an administrative decree establishing a 

separate office of nutrition coordination 

within the Secretariat of State for Agri­

éulture; 

~ 
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(2) evidence of the appointment of a Director of 

said office of nutrition coordination; and 

(3) a scope of work for the foreign advisory 

assistance needed by said office of nutrition 

coordination during its initial operations . 

{b) Prior to any disbursement or the issuance of any 

commitment document under the Loan for the purpose of financing 

each of the following activities of the Nutrition Element, 

exceptas A.I. D. may otherwise agree in writing , Borrower 

shall submit to A. I . D. in forro and substance satisfactory to 

A.I.D .: 

{1) Regarding the National Nutrition Education 

Awareness Program: 

{a) a time-phased plan setting forth the 

implementation of the mass media edu­

cation and promotion campa ign, which 

plan shall include the estimated costs 

of such campaign, and the linkages wíth 

the SBS at the health promoter level; 
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(b) the personnel categories selected for 

high-level training; and 

(e) a time-phased plan setting forth the 
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, implementation of the first nutrition 

serninars, which plan shall include the 

topics to be discussed and participants; 

(2) Regarding the Rural Recuperation Feeding Program : 

a tirne-phased plan setting forth the establish­

ment and staffing of ~ demonstration nutritional 

recuperation center in each of Health Regions 

I, II, III and V; and 

(3) Regarding the Development of a Food Supplernent 

Program: 

the scope of work for the Food Supplement 

Study. 

SECTION 3.04. Conditions Precedent to Disbursement 

fer the SESPAS-Institutional Development Element. Prior to 

any disbursement or the issuance of any cornmitment document 

un~er the Loan for the purpose of f inancing the SESPAS­

Institutional Development Element, Borrower shal l submit to 

A.I.D . in forro and substance satisfactory to A.I.D. : 

(a) an administrative decree establishing a Technical 

Office for Adrninistrative Reform ("TOAR") within SESPAS; /1 
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{b) evidence of the appointment of a director of the 

TOAR; 

(c} a time-phased work plan setting forth those admin­

istrative reform activities to. be undertaken under the 

program during the first 12 months of operations; 

{d) the scope of work for the foreign consulting 

organization to assist the director of the TOAR; and 

(e) an administrative decree establishing the Loan 

Adrninis~ration Office within the ?lanning, Programming and 

Evaluation Division of SESPAS. 

SECTION 3 . 05 . Terminal Dates for Meeting Conditions 

Precedent to Disbursement . 

(a) If all of the conditions specified in Section 3.01 

shall not have been met within 120 days from the date of 

this Agreement , or by such later date as A.I .D . may agree to 

in writing, A. I . D., ~t its optíon, may termínate this 

agreement by giving wrítt,en notice to the Borrower . Upon 

the giving of such notice, this Agreement and all obligations 

of the parties hereu~der shall termínate . 

(b) If all of the conditions specified in Sections 

3.02 (a), 3.03 (a) and 3 . 04 shall not have been met within 180 

days from the date of thís Agreement , or such later date as 

A. I.D. may agree to in writing, A.I.D., at its option, may 
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cancel the then undisbursed balance af the amount af the 

Loan designated for use in the Loan Element (or Activity) or 

Elements (ar Activities) far which canditions precedent were 

nat met ar may terrninate this Agreement by giving written 
(1 

natice to the Barrawer. In the event af a termination af 

this Agreement, upan the giving af natice, the Barrower 

shall irnmediately repay the Principal then outstanding and 

shall pay any accrued interest and, upan receipt of such 

payments in full, this Agreement and all obligations of the 

parties hereunder shall terminate. 

SECTION 3.06. Natification of Meeting of Conditions 

Precedent to Disbursement. A.I.D. shall notify the Borrower 

upen determination by A.I.D. that the conditions precedent to 

disbursement specified in Secti0ns 3.01 through 3.04 have been 

met. 

ARTICLE IV 

General Covenants and Warranties 

SECTION 4.01. Execution of the Program. 

(a) The Borrower shali carry out the Program with due 

diligence and efficiency, and in conformity with sound 

engineering, construction, financial, administrative, planning 

and managernent practices . In this regard, Borrowe.r shall at --all times employ suitably qualified and experienced co~sul-

tants and other personnel for the Program . 
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(b) The Borrower shall cause the Program to · be carried 

out in conformity with all of the plans, documents, specifi­

cations, contracts , schedules, statements, and other arrangements, 

and with all modifications therein, approved by·A.I. D. 

pursuant to this Agreement. 

SECTION 4.02. Funds and Other Resourc es to be Provided 

by Borrower. Th e Borrower shall provide promptly as needed 

all funds, in addition to the Loan, and all other resources 

r equired ~or the punctual and effective carrying out of the 

Program, including but not limited to the contribution 

s tated in Section 5.01 hereof. 

SECTION 4.03 . Continuing Consultation. The Borrower 

and A.I.D. shall cooperate fully to assure that the purpose 

of the Loan will be accomplished. To this end , the Borrower 

and A.I.D. shall from time to time, at the request of either 

party, exchange views through their repre sentatives with 

regard to the progress of the Progra m, the performance by 

the Borrower and the Executing and Implementi.ng Agencies of 

th~ir obligations under this Agre eme nt, the performance of 

the consultants, contractors, and suppliers cngaged in the 

Program, and other matters relating to the Program. 

or 

--=,.. 
SEC'rION 4. 04. Management. The Borrower shal~ \<(v21.d~ -1 

cause to be provided qualified and exp0rienced ~t agement 
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acceptable to A.I . D. , for the Program, as may be appropriate 

for the maintenance and operation of the Program . 

SECTION 4 . 05 . Taxation. This Agreement, the Loan , and 

evidence of indebtedness issued in connection herewith shall 
# 

b e free from , and the Principal and interest shall be paid 

without deduction for and free from, any taxation or fees 

imposed under the laws in effect within the Dominican 

Republic. Ratification of this Agreement by the Congress of 

the Dominican Republic shall constitute Congressional Approval 

and Authorization for the inclusion of such exemptions in 

such contracts to be financed hereunder, and no further 

Congressional approval or authorization for such contracts 

by reason of the inclusion of such excmptions shall be 

required . Nonetheless and to the extent that (a) any contractor , 

including any consulting firm, any personnel oí such contractor 

financed hereunder , and any property or transactions relating 

to such contracts and (b) any commodity procurement transaction 

financed hcreunder, are not exempt from identifiable taxes , 

tariffs , duties , and othcr levies imposed under laws in 

effect in Lhe Dominican Republic, the Borrower shall, as and 

to the exLent prescribed in and pursuant to Implcmcntation 

Letters, pay or reimbursc the same under Section 4 . 02 of 

this Agrecment with funds othcr than those provided undcr 

the Loan. 
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SECTION 4~06. Utilization of Goods and Services . 

(a) Goods and services financed under the Loan shall 

be used exclusively for the Program, exceptas Borrower and 

A. I . D. may otherwise agree in writing . Upon completion of 

the Program , or at such other time as goods financed under 

the Loan can no longer usefully be employed for the Program , 

Borrower may use or dispose of such goods in such a manner 

as A.I.D . may agree to in writing prior to such use or 

disposition. 

(b) Exceptas A. I . D . may otherwise agree in writing, 

no goods or services financed under the Loan shall be used 

to promete or assist any foreign aid project or activity 

associated with or financed by any country not included in 

Code 935 of the A. I . D. Geographic Code Book as in effect at 

the time of such use . 

SECTION 4 . 07 . Disclosure of Material Facts and Circum-

stances. The Borrower rcpresents and warrants that all 

facts and circurnstancE-s that it has disclosE~d or caused to 

be discloscd to A.I . D. in th~ course of obtüining the Loan 

are accurate and complcle , and that it has disclosed or 

causcd to be disclosed to A.I.D., accurately and complelely , 

a l l facts and circumstances that might matcrially affect thc 
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Program and the discharge of its obligations under this 

Agreement. The Borrower shall promptly inform A. I.D. of any 

facts and circumstances that may hereafter arise that might 

materially affect, or . that it is reasonable to believe might 

materially affect, the Program or the discharge of the 

Borrower's obligations under this Agreement. 

SECTION 4.08. Commissions, Fees , and Other Payments. 

(a) Borrower warrants and covenants that in connection 

with obtaining the Loan, or taking any action under or with 

respect to this Agreement , it has not paid , and will not pay 

or agree to pay, nor to the best of its knowledge has there 

been paid nor will there be paid or agreed to be paid by any 

other person or entity, commissions, fees, or other payments 

or any kind, exceptas regular compensation to the Borrower's 

full-time officers and employees oras compensation for bona 

fide professional, tcchnical , or comparable services . The 

Borrower shall promptly report to A.I. D. any paymcnt or 

agreement to pay for such bona fide professional, technical , 

or comparable services to which it. is a party or of which it 

has knowledge (indicating whether such payment has been made 

or is to be made on a contingent basis), and if the amount 

of any such payment is deemed unreasonable by A.I. D., the 

same shall be adjusted in a manner satisfactory to A.t.D. v 
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{b) The Borrower warrants and covenants that no 

payrnents have been or will be received by the Borrower, or 

any official of the Borrower, in connection with the pro­

curement of good~ and servi ces financed hereunder , except 

fees, taxes, or s imilar payments legally establi shed in the 

Dorninican Republic. 

SECTION 4.09. Maintenance and Audit of Records. The 

Borrower shall maintain, or cause to be maintained, by the 

Executing and Implementing Agencies, in accordance with 

1 sound accounting principles and practices consistently applied , 

books and records r elating both to the Program and to this 
• 

Agreement. Such books and records shall, without limitation, 

be adequate to show: 

(a) Disbursernent of Borrower ' s and A. I . D. 's contribu­

tion to the Special Segregated Program Account 

( 
11 SSPA 11

) to be established as set forth in the 

Implementation Letters; 

(b) Disbursements made from the SSPA to SESPAS and the 

Implementing ~gencies; 

(e) The receipt and use made by SESPAS and the Imple­

menting Agencies of funds disbursed pursuant to 

this Agreement. 
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(d) The · receipt and use made of goods and services 

acquired with funds disbursed pursuant to this 

Agreement; 

(e) The nature and extent of solicitations of pros­

pective suppliers of goods and services acquired; 

(f) The basis of the award of contracts and orders to 

successful bidders; and 

(g) the progress of t he Program. 

Such books and records shall be regularly audited, in 

accordance with sound auditing standards, for such period 

and at such intervals as A.I .D. may require, and shall be 

maintained for five years after the date of the last dis­

bursement by A.I .D. or until all sums due A.I.D. under this 

Agreement have been paid, whichever date shall first occur . 

SECTION 4.10. Reports. The Borrower shall furnish or 

cause to be furnished to A.I.D. such information and reports 

relating to the Loan and to the Programas A. I . D. may request . 

SECTION 4 . 11. Inspections. The aethorized representa­

tives of A.I.D . shall have the right at all reasonable times 

to inspect the Program, the utilization of all goods , facili­

ties and services financed under the Loan or by Borrowe~'s 

contributions , and the books , records, and other docurnents 

of the Borrower and of the Executing and Implementing Agencies 
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relating to the Prograrn and the Loan. The Borrower shall 

cooperate with A.I . D. to facilitate such inspecti9ns and 

shall permit repcesentatives of A.I.D. to visit any part of 

the country of the Borrower for any purposes relating to the 

Loan. 

SECTION 4.12. Operationsand Maintenance. The Borrower 

shall operate, maintain and repair the facilities constructed 

under the Program in conforrnity with sound engineering , 
' 

financial and administrative practices and in such manner as 

to insure the continuing and successful achi evement of the 

purposes of the Loan. 

ARTICLE V 

Special Covenants and Warranties 

SECTION 5 . 01. Borrower's Contribution to the Program 

The Borrower shall contribute i n a manner satisfactory to 

A.I.D. not less than $6,919,000, or such an amount as may be 

acceptable t o A.I.D. 

ARTICLE VI 

Procurement 

SECTION 6.01. Procurement from Selected Free World 

Countries . Exceptas A. I.D . may otherwise agree ih writin~,~­

and exceptas provided in subsection 6.08(c) wi th respect to 



-

• 

,. 

~ 
f;!','f,\ '>FNA[)O 
~ RlFUJLI(~ L'QMl~ICAJ-;A 

- 21 -

marine insurance, disbursements made pursuant to Section 

7.01 shall be used exclusively to finance the procurernent 

for the Program of goods and services having their source 

and origin in countries included in Code 941 of the A.I.D. 

Geographic Code Book as in effect at the time orders are 

placed or contracts are entered into for such goods and 

services. Goods and services procured pursuant to this 

Section shall be referred to as "Selected Free World Goods" 

and "Selected Free World Servicesu respectively. All ocean 

shipping financed under the loan shall have both its source 

and origin in countries included in Code 941 of the A.I.D. 

Geographic Code book as in effect at the time of shipment . 

Notwithstanding any other provisions herein, motor vehicles 

to be procured with Loan funds must be manufactured in the 

United States. 

SECTION 6.02. Procurement from the Dominican Republic. 

Disbursements made pursuant to Section 7.02 shall be used 

exclusively to finance the procurement for the Program of 

goods and services having both their source and origin in 

SECTION 6.03. Eligibility Date. Except as A .. I.D. may 

otherwise agree in writing, no goods or services may be 
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financed under the Loan which are procured pursuant to 

orders or contracts firmly placed or entered into prior to 

the date of this Agreernent. 

SECTION 6.04. Goods and Services Not Financed Under 

Loan. Goods and services procured for the Program but not 

financed under the Loan, shall have their source and origin 

in countries included in Code 935 of the A.I.D. Geographic 

Code Book as in effect a t the time orders are placed for 

such goods and services. 

SECTION 6.05. Implementation of Procurement Reguirements. 

The definitions applicable to the eligibility requirements 

of Sections 6.01, 6.02, and 6. 0.4 will be set forth in detail 

in Implementation Letters. 

SECTION 6.06. Plans, Specifications, and Contracts. 

(a) Except as A . I. D. may otherwise agree in writing, 

the Borrower shall furnish to A. I. D. promptly upon prepara-

tion, all plans, specifications, construction schedules, bid 

documents, and contracts relating to the Program and any 

modifications therein, whetber or not the goods and services 

to which they relate are financed under the Loan. 

(b) Exceptas A.I.D. may otherwise agree in writing, 

all of the plans, specifications, and construction schedules 

furnished pursuant to subsection (a) above shall be approved 

by A.I.D. in writing. 
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(e) All bid documents and documents related to the 

solicitation of proposals relating to goods and services 

financed under the Loan shall be approved by A.I.D. in 

writing prior to the~r issuance. All plans , specifications, 
,, 

and other documents relating to goods and services financed 

under the Loan shall be in terms of United States standards 

and measurements, exceptas A.I.D. may otherwise agree in 

writing. 

(d) The following contracts financed under the Loan 

shall be approved by A.I.D. in writing prior to their execution: 

(i) contracts for engineering and other 

professional services, 

(ii) contracts for construction services, 

(iii) contracts for such other services as 

A.I.D. may specify, and 

(iv) contracts for such equipment and materials 

as A.I.D. may specify . 

In the case of any of the above contracts for services, 

A.I.D. shall also approve in writing the contractor and such 

contractor personnel as A.I . D. may specify. Material modifications 

in any of such contracts and changes in any of such personnel 

shall also be approved by A.I.D. in writing prior to their 

becoming effective. 
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(e) Cons~lting firrns used by the Borrower for the 

Pr ogram but not financed under the Loan, the scope of their 

services and such of their personnel assigned to the Prograrn 

a s A. I . D. rnay specify, and construct ion contractors used by 

the Borrower for the Prograrn but not financed under the Loan 

shall be acceptable to A. I . D., exceptas A.I . D. rnay other­

wise agree in writing. 

(f) A.I.D . reserves the right to approve all personnel 

employed by contract or otherwise to render technical assistance 
. . 

under the Program, which personnel is financed with A.I . D. 

loan funds. 

SECTION 6 . 07 . Reasonable Price. No more than reasonable 

prices shall be paid for any goods or services financed , in 

whole or in part , under the Loan, as more fully described in 

Implementation Letters. Such items shall be procured on a 

fair and, except for professional services , on a competitive 

basis in accordance with procedures therefor prescribed in 

Implementation Letters. 

SECTION 6 . 08 . Shipping: and Insurpnce. 

(a) Selected Free World Goods financed under the Loan 

shall be transported to the Dominican Republic only on flag 

carriers of any country included in Code 935 of the A.I.D . 

Geographic Codc Book as in effect at the time of shipment . 
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No such goods may be transported on any ocean vessel (or 

aircraft (i) which A.I.D., in a notice to the Borrower, has 

designated as ineligible to darry A.I.D.-financed goods, or 

(ii) which has been chartered for the carriage of A.I.D . ­

finance d goods unless such charter has been approved by 

A. I. D. 

(b) Unless A. I.D. shall determine that privately-owned 

United States-flag comrnercial vessels are not available at 

fair and reasonable rate for such vessels, (i) a~ least 

fifty percent (50%) of the gross tonnage of all goods (computed 

separately f er dry bulk carriers, dry cargo liners and 

tankers) financed under the Loan which rnay be transported on 

ocean vessels shall be transported on privately-owned United 

States-flag cornrnercial vessels, and (ii) at least fifty 

percent (50%) of the gross freight revenue generated by all 

shipments financed under the Loan and transporte d to the 

Dominican Republic on d ry cargo liners shall be pai~ to or 

for the benefit of privately,-owned United States-flag comrnercial 

vessels . Cornpliance with the requirements of (i) and (ii) 

above must be achieved with respect to both cargo transported 

from u . s. ports and cargo transpor ted from non-u.s. ports, 

computed separately . 
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(e) Marine insurance on Selected Free World Goods may 

be financed under the Loan with disbursernents made pursuant 

t o Section 7 . 01, provided (i) such insurance is p l aced at 

the lowest available competitive rate in the Dominican 

Republic orina country included in Cede 941 of the A.I.D . 

Geographic Cede Book as in effect at the time of placement, 

and (ii) claims thereunder are payable in currency in which 

such goods were financed or in freely convertible currency . 

If the Government of the Dominican Republic , by statute, 

decree, rule, regulation, or practice discriminates with 

respect to A.I.D.-fina nced procurement against any marine 

insurance company authorized to· do business in any State of 

the United States, the n all goods shipped to the cooperating 

country financed under the Loan shall be insured against 

marine risks and such insurance shall be placed in the 

Un ited States with a company or companies authorized to do 

a marine insurance business in a State of t he United States. 

(d) The Borrower shal~ insure, or cause to be insured , 

all Selected Free World Goods financed under the Loan against 

risks incident to their transit to the point of their use in 

the Program . Such insurance shall be issued upen terms and 

conditions consistent with sound commercial practice and 
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• shall insure the full value of the goods. Any indemnifica~ 

tion received by the Borrower under such insurance shall be 

used to replace or repair any material damage or any loss of 

the goods insure~ or shall be used to reimburse the Borrower 

for the replacement or repair of such goods. Any such replace­

ments shall have their source and origin in countries included 

in Code 941 of the A.I.D. Geographic Code Book as in effect 

o 

.. 

• 

at the time orders are placed or contracts are entered into 

for such replacernents, and shall be otherwise subject to the 

provisions of this Agreement. 

SECTION 6.09. Notification to Potential Suppliers. In 

order that all United States firms shall have the opportunity 

to participate in furnishing goods and services to be financed 

under the Loan, the Borrower shall furnish to A.I.D. such 

information with regard thereto, and at such times, as 

A.I.D. may request in Implernentation Letters. 

SECTION 6.10. Information and Marking. Borrower shall 

give publicity to the Loan and the Programas a program of 

Uníted States aid in furthe rance of the Alliance for Progress, 

identify the Program site, and mark goods financed under the 

Loan, as prescribed in Implementation Letters . 
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SECTION ~-11. United States Government-owned Excess 

Property. The Borrower shall utilize, with respect to goods 

financed under the Loan to which the Borrower takes title at 

the time of procurement, such reconditioned United States 

Government-owned Excess Property as rnay be consistent with 

the requirements of the Project andas rnay be available 

within a reasonable period of time. The Borrower shall seek 

assistance from A.I.D. , and A.I.D. will assist the Borrower 

in ascertaining the availability of and in obtai~ing such 

Excess Property. A.I.D. will make arrangements for any 

necessary inspection of such property by the Borrower or its 

representative. The costs of inspection and/or acquisition, 

and all charges incident to the transfer to the Borrower of 

such Excess Property, may be financed under the Loan. Ptior 

to the procurement of any goo<ls, other than Excess Property, 

financed under the Loan and after having sought such A.I . D. 

assistance, the Borrower shall indicate to A.I.D. in writing, 

on the basjs of information
1
thcn available to it, either 

that such goods cannot be made available from reconditioned 

United States Government-owned Excess Property on a timely 

basis or that the goods that can be made available are not 

technically suitable fer use in the Projecc . 
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SECTION 6.12. Employment of Non-Selected Free World 

~ 
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Nationals under Construction Contracts. The employrnent of 

personnel to perforrn services under any construction contract 

financed under the Loan shall be subject to certain require­

ments with respect to nationals of c ountries other than the 

Dorninican Republic and countries included in Code 941 of the 

A.I.D. Geographic Code Book as in effect at the time the 

construction contract is entered into . These requirernents 

are prescribed in Irnplementation Letters . 

ARTICLE VII 

Disbursernents 

SECTION 7 . 01 . Dis burs ement for United State s Dallar 

Costs - Letters of Commitme nt to United States Banks . Upon 

satisfaction of conditions precede nt, the Borrower may , from 

time to time, request A.I.D. to issue Letters of Commitment 

for specified amounts to one or more United States banks, 

satisfactory to A.I.D., committing A.I.D . to reirnburse such 

bank or banks for payme nts made by the m to contractors or 

suppliers, thr ough the use of Letters of Credit or otherwise , 

for Dollar Costs of goods and services procurcd for the 

Program in accordance with the terms and conditions of this 

Agreement. Payment by a bank to a contractor or supplier 

will be made by the bank upon presentation of such supporting 
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docu.mentation as A.I.D. may prescribe in Letters of Com­

mitment and Implementation Letters. Banking charges incurred 

in connection with Letters of Credit shall be for the account 

of the Borrower and may be financed under the Loan . 

SECTION 7.02 . Disbursement for Local Currency Costs. 

Upon satisfaction of conditions precedent, the Borrower may, 

from time to time, request disbursement by A. I.D. of local 

currency for Local Currency Costs of goods and services 

procured for the Program in accordance with the terms and 

and conditions of this Agreement by subrnitting to A.I . D . 

such supporting docurnentation as A.I.D . may prescribe in 

Irnplementation Letters. A.I.D . shall make such disbursernents 

from local currency of the Borrower owned by the U.S. Government 

and obtained by A.I.D. with United States dollars . The 

United States dollar equivalent of the local currency made 

available hereunder will be the amount of United States 

dollars required by A.I . D. to obtain the currency of the 

country of the Borrower. 

SECTION 7.03. Other Forms of Disbursernent. Disburse-

ments of the Loan may also be made through such other means 

as the Borrower and A.I.D. may agree to in writing . ~ ~ -

t: 
:o~¡, 
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SECTION 7.04. Date of Disbursement. Disbursements by 

A.I.D. shall be d eemed to occur, (a) in the case of disbursernents 

pursuant to Section 7.01, on the date on which A.I.D. makes 

a disb ursement to the Borrower, to its designee, orto a 

banking institution pursuant to a Letter of Commitment, and 

(b) i n the case of disbursements pursuant to Section 7.02, 

on the date on which A.I.D . disburses the l ocal currency to 

the Borrower or its designee . 

SECTION 7.05. Terminal Date for Disbursernent . Except 

~s A.I.D. may otherwise agree in writing , no Letter of 

Cornrnitment, disbursement authorization, or other commitrnent 

docurnents which may be called for by another forrn of disbursement 

under Section 7.03, or amendrnent thereto shall be issued in 

response to requests received by A.I. D. after 30 months from 

the date of this Agreement , and no disbursement shall be 

made against documentation received by A.I.D. or any bank 

descr i bed in Section 7.01 later than 36 months from the date 

of this Agreement. A.I . D. , a t its option, may at any time 

or times after 36 rnonths frorn thc date of this Agreement, 

reduce the Loan by all or any part thereof for which documentation 

was not received by such date . 
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ARTICLE VIII 

Cancellation and Suspension 

SECTION 8.01. Cancellation by the Borrower. The 

Borrower may, with th~ prior written consent of A. I.D., by 

written notice to A.I . D. , cancel any part of the Loan (i) 

which, prior to the giving of such notice, A.I .D. has not 

disbursed or committed itself to disburse, or (ii) which has 

not then been utilized through the issuance of irrevocable 

Letters of Credit or through bank payments made other than 

under irrevocable Letters of Credit . 

SECTION 8.02. Events of Default; Acceleration . If any 

one 0r more of the following events ("Events of Default") 

shall occur: 

(a) The Borrower shall have failed to pay when 

due any intercst or installment of Principal 

required under this Agreement; 

(b) The Borrower shall have failed to comply with 

any othcr provision of this Agreement, including , 

but without limitation, the obligation to carry 

out the Program with duc diligence and efficiency 

in the manner hereby agreed upen~ 

(e) The Borrower shall have failed to. pay when due 

any intercst or any installment of Principal or 
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any other payment required under any other loan 

agreement, any guaranty agreement , or any other 

agreernent between the Borrower or any of its 

agencies and A.I.D ., or any of its predecessor 

agencies, then A.I. D. may , at its option, give to 

the Borrower notice that all or any part of the 

unrepaid Principal shall be due and payable s i xty 

(60) days thereafter , and , unless the Event of 

Default is cured within such sixty (60~ days; 

(i) such unrepaid Principal and any accrued 

interest hereunder shall be due and 

payable immediately; and 

(ii) the amount of any further disbursements 

made under then outstanding irrevocable 

Letters of Credit or otherwise shall 

become due and payable as soon as made . 

SECTION 8 . 03 . Suspension of Disbursement . 

event that at any time: 

In the 

(a ) An Event of Default has occurred ; 

(b) An event occurs that A.I.D . determines to be an 

extraordinary situation that makcs it improbable either thnt 

thc purpose of the Loan will be attained or that the Borrower 

will be ablc to perform i ts obligations under this Agrecment ; 

o r 
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(c) Any disbursement by A.I.D . would be in violation 

o f t he legislation goverrting A.I.D.; 

(d) The Borrower shall have failed to pay when due any 

interest or any ' installment of Principal or any other payment 

required under any other loan agreement, any guaranty agreement , 

or any other agreement between the Borrower or any of its 

agencies and the Government of the United States or any of 

i ts agencies, then A.I . D. may, at its option: 

(i) suspend or cancel outstanding commit -

ment docume nts to the extent that they have 

not been utilized through the issuance of 

irrevocable Letters of Credit or through bank 

payments made other than under irrevocable 

Letters of Credit, in which event A.I.D. 

shall give notice to the Borrower prornptly 

thereafter; 

(ii) decline to make disbursements other than 

under outstanding commitment documents ; 

(iii) decline to issue addit-ional commitment 

documents; 

(iv) at A. I.D.'s expense , direct that title to 

goods financed under 
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transferred to A.I.D. if the goods are from 

a source outside the Dominican Republic , are 

in a deliverable state and have not been 

offloaded in ports of entry of the Dominican 

Republic. Any disbursements made orto be 

made under the Loan with respect to such 

transferred goods shall be deducted from the 

Principal. 

SECTION 8.04 . Cancellation by A. I . D. Following any 

suspension of disbursements pursuant to Section 8 . 03, if the 

cause or causes for such suspension of disbursements shall 

not have been eliminated or corrected within sixty (60) days 

from the date of such suspension, A.I . D. rnay, at its option, 

at any time or times thereafter, cancel all or any part of 

the Loan that is not then either disbursed or subject to 

irrevocable Letters of Credit. 

SECTION 8.05. Continued Effectiveness of Agreement. 

Notwithstanding any cancellation, suspension of disbursement , 

or acceleration of repayment, the provisions of this Agree­

ment shall continue in full force and effect until the 

·payment in full of all Principal and any accrued interest 

hereunder has been made. 

1 
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SECTION 8.06. Refunds. 

(a) I n the case o f any disbursernent not supported by 

valid documentation in accordance with the terrns of this 

Agreement , or of any disbursement not rnade or used in accord-, 

anee with the terrns of this Agreement , A. ·I.D., notwith­

standing the availability or exercise of any of the other 

remedies provided for under this Agreement , may require the 

Borrower to refund such amount in United States dollars to 

A.I.D. within thirty (30) days after receipt of a request 

therefor . Such amount shall be made available first for the 

cost of goods and services procured for the Program hereunder , 

to the extent justified; the remainder, if any , shall be 

applied to t he installments of Principal in the inverse 

order of their rnaturity and the amount of the Loan shall be 

reduc ed by the amount of such remainder . Notwithstanding 

any other provision in this Agreement , A. I.D . 's right to 

require a refund with respect to any disbursement under the 

Loan shall continue for five years following the date of 

suqh disbursement . 

(b) In the event that A.I.D . r eceives a refund from 

any contractor, suppliar , or banking institution , or from 

any other third party connected with the Loan, with respect 

to goods or services financed uncler the Loan, and such 
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refund relates toan unreasonable price for goods or services, 

orto goods that did not conform to specifications, orto 

services that were inadequate, A.I.D. shall first make such 

refünd available for the cost of goods and services ·procured 
" 

for the Program hereunder, to the extent justified, the 

remainder to be applied to the installments of Principal in 

the inverse order of their maturity and the amount of the 

Loan shall be reduced by the amount of such remainder. 

SECTION 8.07. Expenses of Collection. All reasonable 

costs incurred by A.I.D,, other than salaries of its staff, 

in connection with the collection of any refund or in connec­

tion with amounts due A.I.D. by reason of the occurrence of 

any of the events specified in Section 8.02 may be charged 

to the Borrower and reimbursed to A.I.D. in such manner as 

A.I.D. may specify. 

SECTION 8.08. Nonwaiver of Remedies. No delay in 

exercising or omrnission to exercise any right, power, or 

remedy accruing to A.I.D. under this Agreement shall be 

construed as a waiver of any of such .rights, powers, or 

remedies. 

ARTICLE IX 

Miscellaneous 

SECTION 9.01. Cornmunications. Any notice, request, 

documents, or other communication given, made or sent by the 
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Borrower or A. I . D. pursuant to this Agreement shall be in 

writing or by telegram, cable, or radiogram and shall be 

deemed to have been duly given, made, or sent to the party 

t o which it is addressed when it shall be delivered to such 

party by hand or by mail , telegram, cable, or radiogram at 

the following addresses: 

TO BORROWER: 

Mail Address: 

Cable Address: 

TO A. I. D. : 

Mail Address : 

Cable Address: 

Secretaria de Estado , 
de Salud Publica y 
Asistencia Social 
Santo Domingo, Republica Dominicané 

Salud Pública, Santo Domingo 

USAID Mission to the 
Dominican Republic 
Santo Domingo , Dominican Republic 

USAID Santo Domingo 

Other Addresses may be substituted for,the above upon the 

giving of notice. All notices, ~equests , communications , 
1 

µhd documents submitted to, A. I.D. hereunder shall be in 

English , exceptas A.I . D. may otherwise agree in writing . 

SECTION 9. 02. Representatives. For all purposes 

relative to this Agreement, the Borr ower will ' be represented O 



~ 

:t:l.f.\ S>N,\llO 
~ 'I 1.UC.A DOM.IN ANA 

- 39 -

by the individual holding or acting in the Office o f Secretary 

of State for Public Hea lth and Social Assistance and A.I.D. 

will be represented by the individual holding or acting in 

the Office of the Director, USAID/Dominican Republic. Such 

individuals shall have the authority to designate additional 

representatives by written notice. In the event of any 

replacement or other designations of a representative here­

under, Borrower shall submit a statement of the representative's 

name and specimen s i g nature in form and substance satisfactory 

to A.I.D. Until receipt by A.I.d . of written notice of 

revocation of the authority of ~ny of the duly authorized 

representatives of the Borrower designated pursuant to this 

section, it may accept the signature of any such representa­

tive or representatives on any instrurnent as conclusive 

evidence that any action effected by such instrurnent is duly 

authorized . 

SECTION 9. 03. Implernentation Letters. A.I.D. shal l 

frorn time to time issue I mplernentation Letters that wil l 

prescribe the procedures applicable here under in connection 

with the i mplementation of this Agreement . . 

SECTION 9.04. Promissory Note. At such time or times 

as A. r. D. may requcst , t h e Borrower shall issue promissory 
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notes or such other evidences of indebtedness with respect 

to the Loan , in such forro, containing such terms and supported 

by such legal opinions as A. I . D. may reasonably request . 

SECTION 9.05 . Spanish and English Versions. In the 

event that the parties hereto also execute this Agreement in 

the Spanish language , then in cases of ambiguity or conflict 

between the English and Spanish versions, the English version 

of this Agreement shall control . 

SECTION 9.06. Termination Upon Full Payment. Upon 

payment in full of the Principal and of any accrued interest, 

this Agreement and all obligations of the Borrower and 

A. I.D. under this Loan Agreement shall termínate. 

IN WITNESS WHEREOF, Eorrower and the United 

States of America, each acting through its respective duly 

authorized representatives, have caused this Agreement to be 

signed in their narncs and delivered as of the day and year 

first above written . 

THE GOVERNMENT OF THE Ñ- CAN TBE GOVERNMENT OF THE UNITED 
REPUBLIC I / STATES OF AMERICA )' ~ ~ - -= 

_,.,, 

(_ .--> / Br:--=-~ / BY: e::: ~ ,,. ( ...... 

JoaquÍn BQlaguer 1 Rohert A. Hurwitch 
TITLE: Prcsident I TITLE: Ambassador 

7 
./ 

; 
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Manuel de ~Viñas c:\f ceres 
TITLE: of State·f~~ 

e re 

TI-1E OOVE~IENT OF 11-IE UNITI:p 
STATES OF .AMERICA 

~--~. Robinson 
Directo&; U&~ID Mission 

minican Republi 
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ANNEX I 

Program Description 

I. BACKGROUND AND OBJECTIVES 

A. Background 

The Dominican Health Sector Assessment, carried out under 

the auspices of the Secretariat of Health and Social Welfare, has 

examined comprehensively the major health problems afflicting the 

Dominican people, especially the poorer elements of the population . 

The Assespment concluded that these problems, i.e., malnourishment, 

communicable disease, and excess and unwanted fertility, could be 

successfully attacked, provided that several important constraints 

identified in the AssessmenL were addressed and overcome . The 

constraints are: 

-li'!',f.\, SLNAOO 
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(a) the serious weakness of SESPAS in managing its public 

hea1tb syste~ and fulfilling its policy and planning 

role; 

(b) the absence of an effective , low cost medical outreach 

program to bring public heal Lh scrvices to that part 

of the popul a Uon which nceds it rr.ost, i. e ., t hc 

poor majority; 

(c) the lack of a cohcrent program in nutrition; and 

(d) thc lack ot potable water. and scweragc systems through­

out thc country . 

The Governmant of t he Dominican Rcpublic has acknowledgcd 

that the problcms of health and excessive populat i on growth have 
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a high priority which require the investment of increased domestic 

and external resources. Accordingly, the purpose of this Loan is to 

assist the Government, acting through the Secretariat of Health, in 

its efforts to overcome progressively three ot che major constraints 

identified above.l/ 

Program 

The goal of the Program is to improve the health of the 

poorest sector of Dominican society, approximately 1 . 8 million people 

who are not served now by the existing public health system (the 

"target group"), in order t o create aclimate that will favor declines 

in fertility and will reduce the population growth rate. Thc Program 

Elements described below have been formulated as a cooperative effort 

betwccn the Borrower and AID t o assist in achieving this objcctive by: 

(a) reducing infant and prcschool child mortality rates and 

the crude birthrate in those geographic areas subject 

to program activity; 

(b) cnabling the Sccretariat of Health to improve ils per­

formance in managing its public health system and ful­

íilling its pol j cy and planning role in the hcalth 

sector; and 

(e) develop a nutrition program in order to improvc the 

long term nutritional stntus of the country. 

The Program supported by this loan, derivcd from thc 

Dominicnn findinr,s of thc ll calth Scctoi:- Asscss:ncn~ and designC'd t o ~ í:IA 

1/ With respecl to (<l), major potable water programs financcd hoth 

locally and by other internatjonal donors are in progress or undcr 
considcration. 
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address the most critical health prohlems, cons ists of the three 

Program Elements set forth in Section 1 .02 of this Agreement, i.e., 

~ 
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a low-cost health delivery system, nutritional activities and adminis­

trative reform measures within t he Secretariat of Heal th. 

II. IMPLEMENTATION OF THE LOAN 

A. General 

l. The Program to he financed by the GODR and this Loan 

will he carried out by those agencies and organizations specified in 

Section 1.03 of this Agreement . The Secretariat of State for Public Health 

and Social Assistance designated i n Section 9 . 02 of the Loan Agreemen~ 

as the Borrower's representative, shall be ·the principal Exccuting 

~ Agcncy for purposes of directing the activities to he undcrtaken 

pursuant to this Agreement. 

2, An annual eva luation of the Program will be completed, 

in conjunction with A. I. D. pursuant to Section 4. 04 of this Agreement , 

ata time to he specified by Letter of Implementation 

B. Program Costs 

l. Thc total cost of the Progrrun is RD$ll, 719,274 with the 

contributions of the Borrower and A. I.D . identified helow in Table I. 
1 
1 

Tj:le amounts sho~m as the Borrowcr ' s and A.I.D. ' s contribution to the 

program will be budgeted and made av.:i.i111hle in aécordance with Table I. 

2. Thc Borrower 1 s contribution will he additional to the 

regular operating budgets of the individual Implcmenting Agencies . 

3. Pesos or dollars schedulcd for disburscment in a given 

calendar year pursuant to the provi sions of this Annex m11y , with tne 

approval of the A. L D., be disburr.ed in the preccecling or subsequent 



- 4 -

calendar year, provided that such change is in accordance with the 

needs of the Program, and provided further t hat the overall r at i o 

between the Bor-r ower and A. I.D. contributions is maintained . Any 
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• reduction in the Borrower's yearly contributi on from that shown in 

Table I, shall be made with the consent of A. I . D. and may affect 

... 

the availability of the A. I.D. contribution for that year . 

TABLE I 
(l,000s) 

($ equiv.) 

Aggregate Program Costs 

'1:./ 
1976 1977 1978 Total 

AID 
Dollars 1,022 1,313 1,092 3,427 
Pesos 458 559 356 1,373 

GODR 
Pesos 1, 262 2,517 3 1 ll10 6 , 919 

'}./ 
2 ,742 4,389 4 , 588 11,719 

'1:._/ All refcrence to years mean calendar year , 

¿_/ Si nce the Dominican Peso and U. S . Dollar are at parity, the cost 

of the Progrnm is reflected asan aggregate sum, without distinguishing 

between the t.wo currencics. 

4. :By mutua l written agrecment betwcen B9rrower .:ind A. I.D ., 

the amounts shown hereafter in this Annex for use by a given Implemeni-ing 

Agency for a specified Program Element, Activity and Sub-Actívity may 

be reallocated to anothcr Impl ementing J\g('ncy or Progrrun Element , 

Activity or Sub··Act.ivity . Any such adjustment shall be rcflccted i n an 

appropriate change in implementation t arge ts. 
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C. Program Description - General 

For purposes of implementing the Prograrn in general and for 

the preceding adjustment provisions, the Program Elements , Act ivities 

and Sub-Activities shall be as follows: 

!±1 
Program Element , Activity & Sub-Activity 

l . Low- Cost Health a . Basic Health Service 
Program (SBS) Deliver y System 

2 . Nutrition 

3. Ins t itutional 
DcvelopmC'n t of 
the Secrctariat 
of Health 

l. Rural Basic Health 
Service (RSBS) 

2. Urban Basic Health 
Service (USBS) 

a. Establishment of an 
Office of Nutrition 
Coordinat:ion 

b . Research 
l. Food Beli ef and 

Behavior Study 
c . National Nutrition 

Education 
l. Mass Media Program 
2 . Nutrition Seminars 
3. Participcnt Trainjng 

d. Rural Nutrit1.on Recupe­
ra t ion Progrrun 

c . Development of a Food 
Supplement Program 

a . Technical Office for 
Administrative Reform 

b . Human Resources Devcl­
opment and Pcrsonnel 
Administr4tion 

c . Planning, Programming 
and Evaluation 

d. Information Systems 
l . Biostatistics 
2. Auditing Procedurcs 

o. Hospital Administration 
f . Naintenance 
g . Supply 
h. Transportati.on 

Implémenting Agency 

National Service for 
t he Eradication of 
Malaria (SNEM) of 
the Secretariat of 
Public Heal th 

Office of Nutrition 
Coordination (ONC) 
of the Secretariat 
of Agriculture 

Secr etariat of Public 
Hea lth and Social 
Assistance ~SESPAS) 

~/ Activitics are preceded by letlcr , sub-activities by numerals . 

iil tJr.UCA fX-'tt!NIC"""' 
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D. Program Description by Element 

l . Low- Cost Health Delivery System - SBS 

a) Purpose 

To establish a low- cost health delivery system to serve 

approximately 1 . 8 million rural and urban poor, not served by t he 

existing public health system, 

b) Financial Contribution 

The Borrower and A. I.D. shall contribute the amounts 

set forth below during the years indicated to finance the Low- Cost 

Realth Delivery System Elemcnt of the Program. 

Table II 
(1,000s) 

($ equiv. ) 

Element: Low- Cost Health Del ivery System 

1976 1977 1978 

AI D 
Dollars 140 472 513 
Pesos 122 223 176 

GODR 
Pesos 586 1 , 732 2 , 443 

830 2,427 3,132 

e) Activity Expcnditurcs 

Total 

1, 12-5 
521 

4 , 743 

6,389 

Program funds will be expended for the Basic Health 

Service Activity, compriscd of the Rural and Urban Rasic Health Service 

Sub-á.ctivitics , in the following manner during the pcriods shown . 

v 
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Activity: 

Sub-activity 

Rural Basic Health 
Service (RSBS) 

Urban Basic Health 
Service (USBS) 
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TABLE III 
($ equiv.) 

Basic Health Service (SBS) 

1976 1977 

627,514 .2, 160,435 

202,768 -265,816 

830,282 2,426,251 

d) Implementation 

~ 

tJ,'h \t NADO 
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1978 Total 

2,741,640 5,529,589 

390,294 858,878 

3,131,934 6,388,467 

• The objectivc of the SBS program is to bring basic health 

services to the target group in the areas in which they reside. The SBS 

service will be composed of two operati onal units, the USBS program which 

will operate in the poor urban areas of Santo Domingo and Santiago and the 

RSBS program which will function in the rural areas throughout the five 

health regions of the country. 

Toe SBS will be establ ished as a branch of the National 

Malaria Era<lication Service. Its staff will include a Director, who will 

be rcsponsible for both the RSBS and USBS pr ograms , five regional n.urses 

who "~:l.11 exercise supervisor.y authdri ty ovér the RSBS program in the 

regions to which they are ass i gned and other persons or organizations 

needed to assist in carrying out the USBS program. In addition, there 

will be approxi.mately 25 Supervisory AuxiU.ary Nurscs, 440 Aux:!.lim:y 

Nurses, and 4,500 Promotcrs, cmployed by SBS, who will provide the health 

servi.c.es planned under the program through the RSBS and the USBS operational 

units. 
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The promoters will be women nominated by the ccramruni­

t ies in which they reside and will furnish health services such as the 

following: collection of basic demographic data, nutrition assistance, 

pre-natal care, immunization, oral rehydration of children, treatment 

of respiratory infections, cooperation with midwives and family 

planning assistance . Coordination will be maintained with.the ex­

isting SESPAS public health care system to insure the proper functioning 

of a referral system for patients whose illness are too serious to be 

t reated under the SBS program and to assure proper liaison between the 

two systems for maximum effectiveness. 

To furnish the services mentioned above , training will 

-tJ:n SFNAO O 
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be provided to the SBS operating staff. Further, to insure that the 

program operatcs effectively, it will be initiated in one region of the 

country (Region IV), and, thereafter, be expanded throughout the country 

taking into account the administrative capacity of SBS and the cxperience 

gained from operations in the first geographic region . 

2 , Nutrition 

a) Purpose 

To i mprove the long term nutri tional status of the country 

by developing a nutrition program that includes the establishment of an 

Offiée of Nutrltion Coordination , thc undertaking of a national cducation 

program, a rural nutrition recupcr at ion program, rcs earch study and thc 

devclopment of a food supplement program, 

Financial Contribution b) 

The Borrower and A. I.D . shall contribute t he amounts set ~ 
forth bclo\,' during the years indicated to financc the Nutrition El1ment of 

thc Program. 



• 

- 9 - .-. 
~\fNADll . 

11.11" N.K.A0VMIMICAXA 

TABLE IV 
(l,000s) 

($ equiv.) 

Element: Nutrition 

1976 1977 1978 Total 

AID 
Dollars 94 176 168 435 
Pesos 130 129 62 321 

GODR 
Pesos 151 258 264 673 

375 56 0 494 1,429 

e) Activi ty Expenditures 

Program funds will be expended for the several activities 

under the Nutrition Element of the Program in the following manncr during 

the periods shown: 

TABLE V 
($ equiv.) 

Element : Nutrition 

Activity and Sub-~ctivity 

l. Office of Nutrition 
Coordination 

' 2 . Nati.onal Nutrition 
Education 
a, Mass Media Program 
b. Nutr:Ltion Seminars 
c. Participant Train­

ing 

3. Rural Nutrition Re­
cupcrntion Program 

4 , Research 

5 . Food Supplement 
Feasibility Study 

1976 

88J200 

70,700 
5,060 

33,250 

L~7,140 

68,000 

62,400 

374,750 

1977 

115,980 

56,000 
5,060 

61,750 

103,860 

52,000 

165,000 

559 ,650 

1978 

158,100 

56,000 
5,060 

28,500 

122,620 

124., 20.<i. 

494, L,80 

Total 

362,280 

182 ,700 
15,130 

123,500 

273,620 

120, 000 

351,60Q_ 

1,428, 880 
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d) Implcmentation 

1) Establishment of Office of Nutrition Coordination (ONC) 

During tha course of Loan implementation an Office oí" 

Nutrition Coordination will be developed, which over time, will be able 

to formulate national nutrition policy and programs. This Office wi.11 be 

established in the S!!cretariat of State for Agriculturc and will serve as 

the sub-implementing agency to carry out the nutrition component of the 

Program. ONC will initinte oper3tions with a small professional staff 

consisting of a Director anda limited number of support personnel . This 

staff will be supplemcnted during the course of thc Loan to include 

specialis t s such as a nutritionis t, medical doctor, marketing specialist, 

dieticin.~, agro-cconomist, statis tician, economist and appropriate 

administrativc support staff. Technical assistancc will be furnished 

to advise, train and upgrade the professional compctence of this Office . 

The ONC, in the performance of its duties, will coordinate its activities 

closcly with thc Sccretariats of Hcalth and Education. 

2) Nationnl Nutrition Ed~cation 

This activity consists of the following suh- activities: 

(a) a r -"óio outrcach, rnass mcdü1 progre.m to reach thc target eroup torough 

edncational programs on bcttcr nu tritional practiccs; (b) a series of 

nati:onnl sc:minars to he) p cree te an awarcne&s of the nutrition problcm; 

and (e) trsining to upgrade the capabilitics of profossiona.ls specializ­

ing in nu trHion . 

ONC will contn,c:t w1th appropd.nte entity or ent:i.ties, 

to desinn cnd to exccutc a mcss r,;edia nutritio11 ancl hcalth cducation 

campaign . Th~ c.::mp.lign, to be dircctcd prirnarily at the rurl\l and 

urban poor, wi)l conslst primnri]y of .i radio outrcach progrrun to be 
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developed by the contractor, which will seek to change the attitudes of the 

t arget group on matters such as food and food preparation practices, 

personal hygiene , and the need to incorporatc heal th , family pl anni ng and 

uu trition into thei r everyday activities . The program will be devel oped 

in a manner to support the nutrition educational efforts of the promoters 

under the SBS program. 

b) Nutr ition Serninars 

Approximately three annual seminars to 'Which high level 

government , business and proÍessional ' leaders and the press will be 

invitcd, will be conducted under this sub-activity , In addition, regional 

level seminars for local leaders will be held as appropriate. 

e) Particinant Training 

A profcssional training progrrun in nutrition will be 

initiated by the ONC f er selccted persons fro~ univcrsities, key govcrn­

ment offices and other institutions as appr opriate, Approximately 13 

man years of training will be provided to personnel such as medical 

doc t ors, nurscs, economis ts and nutritionists during the course of the 

program , 

_ ... ,. Rural Nutririon RecuT')cration Progra'TI 

ONC will coortlinate thc st.affing é!nd initiation of: operations 

of five demonstration nutritiou rccupcration centers in the fivc hcalth 

regions of the country, prima:rily, to serve as educational centers for 

SBS personnc.l ond, secondarily, to assist in the rehabilitation of limitcd 

numbcr.s of mulnourishcd c:h ildren. 

or,;c wilJ contract with e.pp1:opriatc institutions, such as 

unj_versitjcs and technic.11 consultc1nts, to unde?.rtekc studics on the 
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determinants of malnutrition and the cost eff ectiveness of current and 

future nutrition programs. One such research project, already iden­

tified will be a "food beliefs/behavior patterns study" which, among 

• other things,will provide basic information useful for the mass medi a 

and the food supplement pro~rams . 

5) Development of Food Supplements 

Commercial l y marketable food supplements for children 

under two years of age and for pregnant and nursing mothers, will be 

developed under thi s activity. These food products will be designed 

to be low cost and highl y nutritive . ONC will contracta qualified 

consultant , ·public or private, t o carry out a comprchensive feasibility 

study coveri ng the tcchnical, administrative, f i nanc ial, social and 

economic factors involved in implementing a food supplement program. 

• The final contractor' s report will consist of a series of alternative 

strategies and recorranendati ons, upon which the Government c an select 

the most advantageous means for initiating such a program. 

3. Institutional Deve lopment of the Secrctariat of Health 

a) Purpose 

To i mprove tb e Secretariat of H.ealth' s administrative 

and manas emenl practices in order to incrcP-se the effcctivcncss of its 

public hc·alth care system and to fu l fill its policy and planni ng role . 

b) Financial Contribution 

The Borrowcr and AID shall contribute the amounLs set 

forth below during the yc-.ar indicated to finance the Institut ional 

Dcvclopment Elemcnt of thc Progr.:i.m , 
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TABLE VI 
(l,OOOs) 

Element: Institutional Development of SESPAS 

1976 1977 1978 Total 

AID 
Dollar 788 593 410 1,791 
Pesos 206 207 119 532 

GODR 
Pesos 543 528 432 l, 503 

1,537 1,328 961 3,826 

e) Activity Expenditures 

Program funds will be expended for the Institutional Reform 

Element of the Progrrun in the following manner during thc periods shown . 

TABLE VII 
($ equiv.) 

Element: Institutional R~form of SESPAS 

Activity and Sub-activity 

(a) Human Resources 
Devcloprnent 
including Training 

(b) Personnel Adminis­
tration 

(e) Planning, Program­
ming and Evaluation 

(d) lnformation Systems 
1) Biostatistics 
2) Auditing 

(e) Hospital Adminis-
tration 

(f) Maintenance 
(g) Supply 
(h) Transportation 
(i) Technical Office of 

Admüi:i.strative 
Reform 

1976 

224,420 

86,280 

93,000 
1 

15,850 
27,700 

121,300 
510,420 
63,900 
16,500 

1,537,070 

1977 

285,147 

56,780 

92,900 

10,750 
42,800 

164,400 
296,020 

14,050 

1,327,547 

1978 

131,873 

45,930 

36 ;600 

4,300 
l~8 , 700 

111,850 
217,800 

364-, 700 

961,753 

Total 

641,440 

188,990 

222,500 

30,900 
119,200 

397,550 
1,024,240 

;¡,7 ,ESO 

~ 16,500 

Llü7, 100 

3,826,370 

• > 

) 
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d) Implementation 

To assist the Secretariat of Health to carry out a 

comprehensive reform of its operations, a Technical Office of Adminis­

tra tive Reform will be established within the Secretariat . The 

Technical Office will consist of an Office Director and two aids , plus 

supporting c lerical and secretaria! staff . Thc responsibilities of , 

the Technical Office will include the f ollowing : 

-tJ,'h S~NADO 
~ JUruu CA )OM.lNICAHA 

l) The development of a yearly oper ati onal plan aod 

budget f or the reform, t o be completed by November of cach year to apply 

t o the following calendar year. The r ecommended reform activities 

contained in the plan, after approval by t he Secretary of Health and 

AID, will be i ncorporated into a formal work-plan to be implcmented with 

Program funds. 

2) Informing the Secrctary on a regular basis of the 

progrcss of the program, and 

3) Periodic cvaluation of the progress of the reform. 

To support this cffort, a foreign advisory group wil l 

be contracted to work with the Technical Office and to proviue assis­

tancc to thc various opcration.:il officcs of SESPAS as appropriatc. The 

r eform program will affect a series of key administrative functions 

wh~.ch cut acr oss programmatic and organizat:i.onal lcvels of the Sccrc­

t ariat . The famctional a r eas to be t.he form of attention undcr this 

Pro2,r am Elcment include the following : 

a) Systcms for human re sourcc development and 

personnel administration ; 

b) Plannine , programming, and cv:i.luati on syste.rns ; 

c) Informat:ion systcms, i ncluding biostatistics 
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and audit procedures; 

d) Hospital administration systems; and 

e) Maintenance, transportation, and supply systems. 

E. Other 

Of the total AID contribution amounting to $4,800,000, $75,557 

has not becn budgeted for specific purposes among the three program 

elements; these funds will be allocated to meet unforeseen operational 

program requirements by subsequent letter of implementation. 

~ 
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